January 30, 2007

Dynamic Scoring: 

Become an Original!

Dear Colleague:

I am writing to ask you to become an original cosponsor of a bill that I will soon introduce that would require the Congressional Budget Office (CBO) and the Joint Committee on Taxation (JCT) to use dynamic economic modeling to account for the integral macroeconomic effects of revenue bills.

Last week, CBO released their Budget and Economic Outlook for the next ten years.  The American Shareholders Association found that CBO underestimated their fiscal year forecast of tax revenues by an average of $85 billion per year in 2004, 2005, and 2006.  These considerable underestimates were made under the assumption that gross domestic product, investment, and interest rates would all remain unchanged.  Furthermore, the tax revenue baseline is now $200 billion higher than their August 2003 baseline, which was made four months after the 2003 tax cut. 

We cannot continue making serious policy decisions using scoring methods that are unrealistic.  Now that all House legislation will be subjected to PAYGO rules, it is imperative that Members of Congress have accurate scores that reflect how a piece of legislation will impact the aggregate economy.  

To become an original cosponsor, please contact Breana Teubner of my office at 5-2635.

 Sincerely,

JEFF FLAKE


Member of Congress

