truth in accounting

something we can all agree on

October 9, 2007
Dear Colleague:

Long term budget forecasts by CBO, GAO, and others show that the Federal Government’s fiscal policies are on an unsustainable course.  The government’s fiscal exposures now amount to more than $46 trillion, or about $375,000 for every full-time worker, and they are growing daily.  If the U.S. is to effectively address its long term fiscal challenges, truth and transparency in government reporting are essential.  

The bipartisan Truth in Accounting Act takes a crucial first step by requiring the Treasury Department, in coordination with the OMB, to begin reporting in the annual Financial Report of the U.S. Government a measure to track the costs of the Federal Government’s long-term fiscal exposures, based on accrual accounting principles.  Simply put, the measure is the present value of projected spending minus projected revenues, over the 75-year and indefinite time horizons, for Social Security, Medicare, and other long term obligations like federal pensions and retiree health benefits. The result tells us the amount by which the government must reduce spending, reform programs, or raise revenues immediately to put our fiscal policies on a sustainable path.  Our bill also requires the President to consider this amount when proposing his budget to shed more light on the impact his budget request will have on our overall fiscal exposures.
When citizens and government officials come to understand our long term fiscal exposures and their potential claims on future budgets, they are more likely to insist on prudent policy choices today and sensible levels of fiscal risk in the future.  
For more information on the Truth in Accounting Act, or to be a co-sponsor of this bill, please contact Jessica Taylor with Rep. Bachmann (5-2231) or James Leuschen with Rep. Cooper (5-4311).
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